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Employee Pay 
Circle the correct response 

# Question Answer A Answer B Answer C Answer D Answer E 

1 An annual amount of 
money paid to an 
employee that is divided 
over the year’s paydays is 
called… 

Gross earnings Salary Wages Compensation None of 
these 

2 Which of the following 
basics guidelines would 
generally NOT allow an 
employee to be eligible 
to be paid a salary, versus 
having to be paid by the 
hour? 

The amount is 
agreed upon 
regardless of 
work and the 
employee 
supervises 2 or 
more others 

Being hired as 
a teacher 

Being hired as 
an actor in a 
new movie 

The employee 
agrees in 
writing to 
receive salary 
instead of 
wages 

None of 
these 

3 INCREMETAL commission 
gross pay versus 
STRAIGHT commission 
gross pay usually results 
in… 

About the 
same Net Pay 
after 
deductions 

Lower Net 
Pay after 
deductions 

More 
motivated 
work by the 
employee 

Less 
motivated 
work by the 
employee 

None of 
these 

4 For which of the 
following amounts are 
usually known BEFORE 
the employee begins 
working? 

Incentive Pay Bonus Pay Tip Pay All of these None of 
these 

5 Which of the following is 
an example of Direct 
Compensation? 

Tips Bonuses Matching 
retirement 
account 
contributions 

All of these  None of 
these 
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Section 3 Quiz Answers: 

1. B – Salary 

2. D – The employee agrees in writing to receive salary instead of wages 

3. C – More motivated work by the employee 

4. A – Incentive Pay 

5. E – None of these 
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